Kristin R. azyaig;;a;gggw

128 West Main Street NUFLCS - T Aeden sy Home Office: 800-575-7874
Front Roval, VA 22830 T - Voice Mail: 540.636-8639
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August 11, 1999

VDR Y16

TO: Larry Noble

FEC General Counsel's Office
999 E Street, NW, DC 20463

COMMENTS: pursuantto mmy filing (MUR 4587) of November 22, 1996 regarding violations of the
FEC Reporting Requirement by Alan Keyes for President '96, Inc. regarding which
the Commnission ook “no action”, { fite this:

Complaint {3 copies signad and notarized re:USC §437) to the FEC General Counsel, Larry Noble,
regarding ongoing violations of the CFR 11 for Federal Elections made by Alan Keyes for President ‘96, Inc.
And its terminaiing, exploratory, and ongoing committees which include CFR sections:

116.2 Debts owed

116.8 Salary paymenis owed to erployees

441a  Limitations, contributions, expenditures

8042 Criminal penaliies for false statements, kickbacks and illegal payments

The Complaint filed 11/22/$6 stated that members of the Commities had removed the accounts payable line
for full professional fees for Kristin R. Kazyak, a member of the Keyes campaign committee, from the FEC
Monthly Reports. At that time, the FEC Audit Department summed up this occurrence, of a violation noted
frequently in political campaigns, as: “conspiracy to defraud by deliberately forcing a creditor into bankruptcy
as a campaign write-off". The FEC Audit Department recommended two procedures: filing a civil suit and/or
filing a Complaint for Violation of the Reporting Code to the FEC General Counsel's Cffice.

in particular, as of this date, ongoing criminal violations include:

- false statermnents made to the FEC, IRS, Banlrupicy Court and Trustee concerning expenses and
compensation to a member of the committee

- false statements made to the Bankruptcy Court and Trustee regarding the office and professional services
provided to the campaign hy 2 member of the commitiee

- threals made in writing by the Koves campaign counsel and subsequently acted upon, by the Keyes
committee to a member of that commitiee should the member file a Complaint to the FEC in Nov 1996

- the removal, in violation of §116.6, from the FEC Year End Report (10/1/97 - 12/31/97) as noted by FEC
Audit Reports Analyst Wendy A. Baker, of payments due two (2) members of the comrmitize: the first, a
minimum payment due invoice line and the second, a $1,000 invoice payment due

- kickbacks

- aninvalid settlement made by Keyes agents with the Bankruptcy Court of Harrisonburg, VA in April, 1999

County of Warren, Commonwesalth of Virginia
The foregoing instrument was acknowledged before me, subscribed and swern to before ma on this
11" day of August, 1998.

ﬁ: M[ T »-/( - f Mﬁz}u&/
" Kristin R. Kazyak
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Helen Babineau, Notary Public
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November 17, 1996
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- Francis Chester, Esq.
11 Bast Second Stireet,
Front Royal, va 228630

Re: Erigtin Kazvak, Case No. 596G0930-RWK-7
U. §. Bankzuptcy Court

Dear Francis:

I am writing to vou at the reguest of Dave Racer, National
Campaign Manager, Alan Keyes for President ‘96, Inc. in
connection with the counter offer you communicaed Friday,
November 15, 1996
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The settlement offer of $31,000 payment to the creditors and
it 34,000 te Ms. Fazyak will remain open until 5 p.m, Friday,
Novamber 22, 1996. Therafore, 1f this offer is not accepted in
writing and communicated ¢o me by 5 p.m. Friday, Movanber 22. it
will be veavoked.

1f th;g offer is revoked, Lhe gommx;tee wxll reduce Ms "

Razyak's €idim ©o'§ rEyT 5%%% agmg 1) he:

, %5,500 By Lrgating khe
WY, €9ﬁ gy "“*igﬁgshe ;wé cont;§§%$§§gxa§

campaign- related expenges, as compengationd(for a total of
approxxmatalv §31, 5001 . Ia that event, the offer to the trustee
in bankruptcy will bs readuced from £31,800 to $16,500. Whiie for
months the Committee has repeateadly soughl supporting
documentarion that the eXpenses were campaign-related, thne
dcocumentation haz not been forthcoming. Unless the expense
deoumentation is received on or before Rovembex 30, 1996, the
314,699.93 payment wmust by necessity bz deemed income.

|

\ ' Beeording tc Ms. Kazyak’'s own accounting, expense

1 reinkursements were paid te Ms. Kazyak in the total amount of
$14,6%9.33 over a paeriod of ong year: for the month as of July
211, 1895, $399.21; for the month as of Octobsr 31, 1995, 52,500,
Ay the month as of [December 21, 1888, 51,050, for the month as
of January 31, 1995, $6G0; for the month as of February 29, 1995,
$1,52¢C; for the month as of March 21, 19896, $%5,39%.93; for the
month as of June 20, 1996, %$2,000; and for the month as of July

: 11, 1986, §1,650.




francis Chester, Esq.
Nevenber 18, 1596
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should be cbvious to her that such a threat is improper and the
Committee will not take part in any such discussions. Moreover.
this Committee has an iwmpeccable record of good faith compliance
with the election laws apd stands ready to vigorously defend any
allegation to the contrary.

50 gue with Mg,

F.az

The Committee finds the posture of its negotiations with Ms,

Karyak regrettable. WMs. Kazyak has ovhstructed the on-going,
routine 1nternal audit by thﬂ Federal Electzon Comm1351on she §

iTiPy ,yand she has improperly failed to return hard copy
bus1ness records and sroperty wrongfully removed from the
Iowmmittee’s office. Her conduchk in the circumstance is
inexcusable. FOr these reasons, we are reguesting the Dffice of
General Counsel of the Federal Election Commission to s=zek

croductior. of the campaign waterials by subpoena duces tecumd
B BEARRNY

Flease discuss this offer with your client and advise me
promptly.

Very truly yours,

FaEg)

C. Michael Tarone

“MT: rs
¢ Dave Racer
Mary Parxer Lewis
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FEDERAL ELECTION COMMISSION RQ-5
WASHINCTON, D47, 20463

lelmmﬁ Spiegel, Treasurer AR 1T 0

Alan Keyes for President *96 Inc.
2515 White Sear Avenue
§t. Paul, MW 55169

Identification Nuober: (06303214
Reference: Yeur End Report (1071/87-12/31497)
Dear Mr. Spiegel:

This letter is prompted by the Comuninsion’s prefiminery review of the reposi(s)
veferonced above. The veview reized questions conceming certain information contained
in the veport{s). An iemization follows:

~Your report indicates that the following debts have been forgiven or
setded:

Kristin Kazysk, $31,350
Linda {Sherman) Joster, $1,430
Sardh Smith, 23,000

If your committee is iernvinating, you must geovide the Commicsion with 2
complieted Debt Settlement Plan (FEC FORM 8 copy encloged) (11 CFR
Part §16). The plan wwvst provide detsiled Information concerning each
debi being sestled.

Ustil youp sxtinguish the debi{s), or vour debt setilement plun 15 approved
by the Commissior, you are required to Tie veports disclosing the debi(s)
(11 CFR 8104.51{a)}.

Although ongoing cemmittcss may nef seftle debts, they may request a
determination fromn the Commissios lat stilain debis are not payable (11
CFR §116.2(b)).

Any amendment or clarification should be flod with the Pederal Election
Coramission. If you need assisiance, please feel free to contact me on our toll-free

.EX
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number, (800) 424-9530. My local number s (202) 6841130,

Sincerely,

3

Weady A, Baker
Reposts Analyst
463 " Reponts Analysis Division
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UNITED STATES BANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF VIRGINIA

| Harrizcohurg Division
IN RE: KRISTIN KAZYAK Case No. 96-0093C-RWK-7
Debtor Chapter 7
& ROY V. WOLFE, HI, TRUSTEE,
Plaintiff,
v. Adversary Procseding
No. 98-00057A

ALAN KEYES FOR PRESIDENT °96, INC.

Defendavt.

ORDER

This matter came before the Court upon the Motion of the case trustee for approval of a
compromise of all maiters in coutroversy pursuant to a Setilement Agreernent, a copy of which was
attached to the Motion, zad upon the cbjection to the Motion filed by the defendant. And upon preseatation
of svidence and argument of counsel, the Court finds that the compromise is reasonable. & is therefore and
accordingly ORDERED that Roy V. Wolfe, 111 is authorized to compromise all issues in coatroversy in this
Adversary Proceeding as set forth in the Settiement Agreement atiached to the Motioa.

The Truste is directed to mail a copy of this Order to Kristin Kazyak, 128 West Main Street, #2,
Front Royal, VA 22630, debtor, to Dale A. Davenport, Esquire, 342 South Main Street, Harrisonburg, VA
22801, and 1o C. Michzel Tarone, Esquire, The Farragut Building, Suite 1250, 900 Seveateenth Street,

N.W., Washington, DC 20006, co-counsel for the defendant.

S (D K e

/7 ROSS W, KRUNIM, United States Judgs

Date:  April 2, 1999
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UNITED STATES BANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF VIRGINIA

Harrisonburg Division

IN RE: KRISTIN KAZY AR

Debuor

ROY V. WOLFE, IiI, TRUSTEE,

Plaimiff,

ALAN KEYES FOR PRESIDENT ‘96, INC.

Defendant.

Case No. 96-00930-RWK-7

Chapter 7

Adversary Praceeding
No. 98-0C037A

OBJECTION TO THE MOTION FOR APPROVAL OF COMPROMISE

Comes now Kristin R, Kazyak, debtor, by counsel, and says:

1. it is not reasonable to approve the Motion jfor Approval of Compromise scheduled for beariag on April 1,1999
because the creditors will receive less than one hondred (180) cenis on the dollar in payment of monies owed to them
by Kristin R. Kazyak, debtor, and this is not in the best inierest of the creditors when the Federal Election
Commission (FEC) Code of Federal Regulations (CFR) reguires settlement for “the entire amount owed” to
Kristin R. Kazyak by former employer, ddan Keyes for President *96, Inc. under CFR §i16.2 from Keyes’
“Terminating”... “Ongoing”... and “Authorized commitices™ (see FEC CFR §116.2 on page 2). There would be no
bankruptcy but for the default on “the entire amount owed” by Alan Keyes for President ‘96, Inc. andior Keyes’
“Terminating”... “Ongoing”... and “Authorized committees” to Kristin R. Kazysk for professional work done as a

staff member on the Alan Keyes for President '96, Inc. committee, on or about the calendar year August 1, 1995

through July 31, 1996.



FEC CFR §116.2

(@) Terminating commitiees... The Commission will review each debt settlement
plan filed 10 determine whether or not the termination commitiee appears to have
complied with the requirements set forth in this part, and whether or not the
proposed debt settlement plan would result in an apparent violation of the Act or
the Commission's regulations.

{b) Ongoing commintees. Gugoing coromittees shali not setide any ountstandiag
debts for less than the eatire amount owed...

{c} Authorized commiliees.

(1) An authorized committee shall not settle any owstanding debis for less
than the entire amount owed if any other authorized commitiee of the same
candidate has permissible funds available to pay part or ali of the amount
outstanding. Except as provided in paragraph (c)}(3), of this section, an
authorized committee shal} not terminate under 11 CFR 102.3 if —

(i} It has any outstauding debts or abligations; or

(i) It has apy funds or assets available to pay part or all of the outstanding

debts or obligations owed by another authorized commitiee and that other

authorized committee is unable to pay such debts or obligations.
(2) Ne trapsfers of funds or assets may be made from a candidate’s
authorized commitiee 10 another avthorized committee of the same candidate
if the transferor committee has net debts outstanding ai the time of the
transfer under the formula described in 11 CFR 110.1(b)(3)(iD).
(3) An authorized committee that qualifies as 4 terminating committee may
assign debts 1o apother authorized committee of the same candidate to the
extent permitied under applicable state law provided that the authorized
committee assigning the debts has no cash on rand or assets available to pay
any part of the cutstanding debts, and provided that the authorized committee
assigning the debts was not organized to further the candidate’s campaign in
an election not yet held. If a Presidential candidate elects to receive federal
funds pursuant to 11 CFR part 9001 er seg. or 11 CFR part 803! ef seq., the
authorized commintee(s) of the Presidential candidate shall not assign debts
or receive assigned debts until after the authorized committee(s) or the
Presidential candidate has made all required repayments pursuant to 11 CFR
parts 9007 and 9038 and has paid all civil penalties pursuant to 2 U.S.C.
437g. An authorized committee that has assigned the debts otherwise qualifies
for termination under 1§ CFR 102.3 and... etc.

2. The “Ongoing” commitees for Alan Keyes, The Declaration Foundation and Keyes2000 “exploratory
commitiee”™, etc., currently retain and receive contributions by dirsct mail, fnternet soticitation, and other fundraising
events in excess of several millicns of dollars, well exceeding the amount owed to Kristin R. Kazyak by the

“Terminating... Ongoing... Authorized commitiees” for work completed by herself as a member of the committee

staff on or about the calendar year August 1, 1995 through July 31, 1996.



3. Regarding all assets accessible to locators, both publicly reported or privately held, of the “Terminating...
Ongoing... Authorized committees”, committce representatives have a history and pateern of denying, withholding
and/or hiding assets (o0 disburse the accounts payable in a timely manner, yet were able to demonstrate to the FEC
that cash contributions were received throughout the Keyes Primary Campaign of 1995 and 1996, and after, of five
{5) million dollars or more, sofficient for the commitiee to qualify and receive US Treasury Matching Funds of
$2,145,766.00 (see Report of the Audit Divisivn ON dlan Keyes jor Prestdent 96, Inc. Alan Keyes commifize and

other authorized commiitees EXECUTIVE SUMMARY online a2 hup:/fwww.fec.gov/pages/keyes.him)

Kristin R. Kazyak
128 West Main Sireet
Front Royal, Virginia 22630-2522

CERTIFICATE

I bereby certify that a copy of the foregoing Objecrion 1o the Mosion for Approval of Corpromise was mailed
by first-class mail, postage prepaid, to the Office of the U.S. Trustee, 806 Poff Federal Building, 280 Franklin Road,
S5.W., Roanoke, VA 24011; to Roy Wolfe, 111, Esquire - VSB #26106, 9 North Court Square, Harrisonburg,
VA 22801; to Francis Chester, Esquire, Law Office of Francis Chester, 3581 Chuirchville Avenue, Churchville,
VA 24421, counse! for the debtor; 1o Dale A. Davenpost, Esquire, 342 Scuth Main Street, Harrisonburg, VA 22801,
counsel for the defendant, and to C. Michae! Tarone, Esquire, The Farragut Building, Suite 1250, 900 Seventeenth
Street, N.W., Washington, DC 20006, on the 19" day of March, 1999.



